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INSTRUCTIONS	
· This examination script consists of SIX (6) questions.
· Answer question ONE and ANY other THREE Questions.
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Question One (compulsory)	:						(10 marks)
Discuss the information needs of the following users of financial statements:
i. Shareholders						(2 marks)
ii. Management						(2 marks)
iii. Lenders							(2 marks)
iv. Employees							(2 marks)
v. Government 						(2 marks)
Question Two										(10 marks)
On March 2021 the petty cashier of Jambo enterprises was given a cash float of shs. 15,000. The cash is reimbursed at the end of every week. The petty cashier made the following payments during the week:
March 5 Bought stamps of shs. 1,400
	     5 Bought mobile phone airtime of shs. 2,100
           6 Bought sugar of shs. 250
           6 Paid a creditor for an amount of shs. 4,000
           7 Paid shs.120 for registered mail
           7 Bought tea leaves for shs. 60
           8 Bought printing papers for shs. 820
Required
Prepare a petty cashbook with the necessary analysis columns.           (10 marks)







Question Three									     (10 marks)
The following balances were extracted from the books of Tella enterprises as at 31st December 2021
							Shs
	Furniture at cost				2,800,000
	Provision for depreciation (1st Jan 2021)	1,120,000
	Sales						5,744,500
	Cash						    301,100
	Accounts recieveble				2,400,000
	Accounts payable				1,400,200
	Purchases					2,201,000
	Discount Allowed				     53,100
	Returns Outwards				      50,200
	Discount received				       30,000
	General expenses				1,428,700
	Capital						1,139,000
	Inventory (1 January 2021)			    300,000
Additional information:
a) Inventory as at 31st December 2021 was shs. 653,400
b) A provision of doubtful debt of 5% was to be created.
c) Depreciation on furniture is 20% on cost.
Required
i. Prepare an income statement for the year ending 31st December 2021   (5 marks)
ii. Prepare a statement for the financial position as at 31st December 2021	 (5 marks)				
				

Question Four									(10 marks)
Explain the use of each of the following documents giving suitable examples:
i. Credit note							(2 marks)
ii. Invoice							(2 marks)
iii. Quotation							(2 marks)
iv. Delivery note						(2 marks)
v. Debit note							(2 marks)

Question Five										(10 marks)
The following transactions relate to Oswago traders for the month of February 2022:
February 2 :  the proprietor started business with shs. 400,000in the business bank account
                8: bought good for shs. 145,000from Pato traders on credit
                10: sold goods for shs. 170,000 to Halima on credit
                16: paid shs. 18,000 for electricity by cheque
                18: sold good for shs. 37,000 in cash
                20: received a cheque of shs. 98,000 from Halima 
	     24: paid shs. 40,000 to Pato traders by cheque
	     28: bought goods for shs. 19,000 in cash
Required:
a) Prepare ledger accounts to record the above transactions 			 (7 marks)
b) Balance off the accounts.				       			 (3 marks)


Question Six										(10 marks)
         
[bookmark: _GoBack]On December 2020 the trial balance of Mamba traders did not balance. The difference of shs. 39,090 was placed on the credit side on the suspense account. On comparison the following errors were revealed:
i. A cash sale of shs. 35,328 was recorded as shs. 35,238 in the sales account.
ii. The purchases account has been overcast by shs. 24,000
iii. Discount received of shs. 41,000 was wrongly debited in the discount received account.
iv. A credit sale of shs. 121,200 has been recorded as 112,200in the debtors account.
v. A bill of shs. 17000 paid for electricity was not recorded in the electricity account.
vi. Discounts allowed was undercast by shs. 11,000
vii. The bank account was undercast by shs. 20,000
viii. A payment of shs. 5,000 to a supplier had been credit to the supplier’s account.
Required:
a) Journal entries for the above errors.						(7 marks)
b) A suspense account duly balanced.						(3 marks)
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