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PAN AFRICA CHRISTIAN UNIVERSITY

BACHELORS OF COMMERCE

END OF TERM EXAMINATION

DEPARTMENT: BUSINESS

COURSE CODE:  

COURSE TITLE:  PRINCIPLES OF AUDITING

EXAM DATE: TUEDAY

TIME: 2.00AM- 5PM  



INSTRUCTIONS
· This examination script consists of six (6) questions.
· Answer question ONE and ANY other three Questions.
· Show all your workings
· Read all questions carefully before attempting.
Write your student number on the answer booklet provided.






QUESTION ONE
a) Using any two relevant examples, explain any two ways in which auditing differs from accounting (4marks)
b) Citing relevant examples, explain any three ways in which an auditor shows true and fair view of accounts (6marks)          
QUESTION TWO
a) Explain any two types of audits (2marks)
b) Describe the procedure carried out by the auditor before accepting nomination by an organization (8marks)
QUESTION THREE

a) Citing relevant examples, explain any two problems encountered in developing and implementing audit plans (5marks)
b) Describe how each of the two problems in part a) above will be safeguarded (5marks)

QUESTION FOUR
a) Distinguish between substantive tests and vouching in auditing (4marks)
b) Citing relevant examples, describe the three key areas of audit procedure (6marks)
QUESTION FIVE
a) Citing relevant examples, distinguish between fraud and errors (4marks)
b) [bookmark: _GoBack]Explain the responsibilities charged to the following parties in the event that fraud is detected during audit:
i) Auditor (3marks)
ii) Management (3marks)
QUESTION SIX 
a) Citing relevant examples, explain any two ways in which audit evidence is relevant (4marks)
b) Using an example, describe how assets are verified (6marks)
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