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1.
a) Differentiate between micro-economics and macro-economics and give examples.

(8mrks)
b) With the aid of a diagram explain the concept of

i. Demand (4mrks)
ii. Supply (4mrks)

iii. Giffen goods (4mrks)
2. The demand and supply in a certain city are represented in the following functions in 

(Thousand)
Qd = 100-2P
Qs = 5P-50 

Where: Qd is the quantity demanded

Qs is the quantity supplied

P is the price per house

i. Required
Calculate the equilibrium price and quantity. (12mrks)

ii. Explain the term abnormal demand curve. (8mrks)
3.

a) Explain five factors that influence demand. (10mrks)
b) Explain five factors that influence supply. (10mrks)

4.
a) Outline six contributions with the example of industries in economic development. 

(12mrks)
b) Explain four effects of unemployment. (8mks)

5.
a) Explain five reasons why more developing countries have failed to get out of poverty.

(10mrks)
b) Give five suggestions that can help developing countries out of poverty. (10mrks)

6.
a) Define monopoly and give example. (4mrks)
b) Examine eight consequences of monopoly. (16mrks)

7. Draw the following graphs
a) Giffen goods (10mks)
b) Constant goods (10mrks)


