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INSTRUCTIONS	
· This examination script consists of six (6) questions.
· Answer question ONE and ANY other four Questions.
· Read all questions carefully before attempting.
· Write your student number on the answer booklet provided.














Question One 							(Compulsory= 10 marks)
Risk is a major factor affecting microfinance industry in Kenya. Discuss four main areas of risk in microfinance industry.								(10 marks)
Question Two										(10 Marks)
Discuss the following ways of minimizing costs for providing saving services in microfinance institutions:
i. Pricing structure							(3 marks)
ii. Balancing terms and needs					(3 marks)
iii. Compulsory or locked-in savings					(4 marks)
Question Three 									(10 Marks)
[bookmark: _GoBack]Discuss five impacts of mobile money transfer services on small business growth in rural areas in Kenya.										(10 marks) 
Question Four									(10 Marks)
Majorly there are two performance evaluation techniques used commercial banks/microfinance instustions. These techniques are used by regulators such as central bank of Kenya as early warning system. Briefly explain these two techniques						(10 marks)	
Question Five										(10 Mark
Using suitable illustrations, explain the following principles of microfinance management:
a. Liquidity Management								(2 ½ marks)							
b. Asset Management 								(2 ½ marks)	
c. Liability Management 								(2 ½ marks)	
d. Capital Adequacy Management.							(2 ½ marks)	


Question Six  									(10 Marks)
Discuss the following approaches to lending using suitable examples:
i. The minimalist approach							(3 marks)
ii. Integrated approach							(4 marks)
iii. Financial intermediation							(3 marks)
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